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ECONOMICS (General)
Paper Code : ECOH DC-2/ GE-2

(Introductory Macroeconomics)
Full Marks : 32 Time : Two Hours

The figures in the margin indicate full marks.
Candidates are required to give their answers
in their own words as far as practicable.
Group - A
1. Answer any four questions : 2x4=8
(a) Define Investment multiplier.
(b) What do you mean by real GDP?
(¢) What are the functions of money?
(d) Prove that MPC + MPS = 1.
(e) Distinguish between stagflation and deflation.

(f) What do you mean by full employment?

Group - B
2. Answer any four questions : 4x4=16
(a) Explain with a flow chart, the circular flow of national income.
(b) Discuss briefly the value added method of national income.
(c) Point out the weakness of using national income as a measure of welfare.
(d) Explain the Fisher’s equation of quantity theory of money.
(e) Explain how full employment is achieved in the classical economy.

(f) Explain with a suitable diagram the concept of inflationary gap.
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Group - C
3. Answer any one question : 8x1=8

(a) Discuss with a suitable diagram the situation of under employment equilibrium in
Keynesian Economics.

(b) What are the anti-inflationary measures do you suggest to curb the inflation.
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