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The figures in the margin indicate full marks. Candidates are requires to answers
in their own word as far as practicable.
Full Marks: 32 Time: Two Hours

Group A
Answer any four questions: 2x4=8

Define public finance.

Mention the characteristics of a public good. Give an example of a public good.
What is negative externality? Give an example.

Define deficit financing.

Mention two taxes imposed by the state government in India.

What is GST in India?
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Group B

Answer any four questions: 4x4=16
7. Discuss the characteristics of a good tax system.
8. Describe the merits and demerits of an indirect tax.
9. Briefly describe the concepts of impact, incidence and shifting of taxation.
10. Do you think that tax evasion happens mainly in case of direct tax? Justify your answer.
11. Why does market failure occurs? Explain with example.
12. Discuss in brief the Pareto efficiency in the context of public goods.
13. What is budget? How budget deficit is covered?

14. Distinguish between monetary and fiscal policies.



Group C

Answer any one question: 8x1=8

15. Discuss the main issues of current fiscal federalism in India.

16. Explain different sources of state finance.
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