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The figures in the margin indicate full marks.

Group-A
Answer any four questions. 2x4=8

1. Define an inferior good.

2. What is Inflation?

3. Define GDP.

4. Define complementary good with an example.
5. Draw the demand curve for a Giffen good.

6. State two features of a Monopoly market.

Group-B
Answer any four questions. 4x4=16

7. Explain inflationary gap with a suitable diagram.

8. Graphically illustrate the effects of an increase in demand and supply on equilibrium
price.

9. Discuss the functions of money.

10. Briefly discuss the role of fiscal policy in reducing inflationary pressure.

11. Discuss in brief the factors determining the demand for a commaodity.

12. Explain the two-sector model of circular flow of income with a suitable diagram.

13. Illlustrate the capital account of Balance of Payments?

14. What are basic problems in national income accounting?

Group-C
Answer any one question. 8x1=8

15. How national income is measured in an open economy framework? Explain.
16. How the interaction between demand and supply curves determine equilibrium price and
quantity in a market? Explain.
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